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DIV. OF OIL, GAS & MINING

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801
(801) 5638-5291

Fax: (801) 359-3940

RECLAMATION CONTRACT
---00000---

For the purpose of this RECLAMATION CONTRACT the terms below are defined

as follows:

"NOTICE OF INTENTION" (NOI):

(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"OPERATOR":

(Company or Name)
(Address)

(Phone)

(File No.)

M/031/002

Clay

Koosharem

esterly from

Greenwich, Utah

6.5

(refer to Attachment "A")

Paradise Management, Inc.

905 North Main

__Fillmore,

UT 84631

(435) 743-5848




"OPERATOR'S REGISTERED AGENT":
(Name)
(Address)

{(Phone)

"OPERATOR'S OFFICER(S)":

"SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
{Escalated Dollars)

"ESCALATION YEAR":

"STATE":
"DIVISION":
"BOARD":

ATTACHMENTS:
A "DISTURBED AREA™:
B "SURETY":

None

Don W. Fullmer Pres.
Mark W. Fullmer VP
Arnol llmer Sec/T

Letter of Credit

First Security Bank NA
Standby Letter of Credit No.

-

$15,200

2003

State of Utah
Division of Qil, Gas and Mining
oard of Qil, Gas and Minin

This Reclamation Contract (hereinafter referred to as “Contract") is entered

into between Paradise Management., Inc.

the "Operator" and

the Utah State Board of Qil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No. _M/031/002

which has been approved by the Utah

State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Board and the Operator agree as follows:

1.

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated 02/07/77 , and the original
Reclamation Plan dated 01/28/77 . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. If the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. If the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing rules,
the Notice of Intention, as amended and the Reclamation Plan, as
amended. '

If reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
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10.

11.

12.

13.

with the Act and Implementing rules, the Notice of Intention, as
amended and the Reclamation Plan, as amended. If the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide
for completion of the remaining reclamation. The (Board) shall hear
Operator's request for such reduction in accordance with the Board's
Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

If Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to the
rightful claimant.

This Contract including the Notice of intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
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parties involved, and any modification must be approved in writing by
the parties involved.

14. Each signatory below represents that he/she is authorized to execute
this Contract on behaif of the named party.

Paradise Management, Inc.
Operator Name

By:_Don W. Fullmer
Authorized Officer (Typed or Printed)

Aﬂ (7 Y- /-7

Authorized Officer's Signature Date

SO AGREED this _ < % day of /@7"’/ 19 78

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

I r

Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mlmng

Page _5__of _8
Revised June 10, 1996
Form MR-RC



DIVISION OF OIL, GAS AND MINING:

By Feer ) R repds L-23-9p

Lowell P. Braxton, Acting Director Date

STATEOF VAW )

) ss:
COUNTY OF DALY LAKE )
On the A'day of \Ao(\\ .19 0&{ , personally
appeared before me _jovoe \\ 'O \é\‘O\X\“OY\ who being

duly sworn did say that hefstre, the said }\Q\De \\ ? %\(QX‘\‘()\\

is the Acting Director of the Division of Qil, Gas and Mining, Department of Natural
Resources, State of Utah, and hefste duly acknowledged to me that hefstre
executed the foregoing document by authority of law on behalf of the State of
Utah.

Notary Public
Residing at: SALT L.ﬁgg:g Eﬁ}(. Ui

er)vumle 29, 4000
My Commissfonh Expires:
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OPERATOR:

Paradigse Management, Inc.

Operator Name

By _Don W. Fullmer - Pres. 04-01-98
Corporate Officer - Position Date
ignature
STATE OF _ watc
, ) ss:
COUNTY OF “emvautdeccel )
On the { day of Ok , 19 7&€ , personally
appeared before me MNon s Fullmer who being by
me duly sworn did say that he/she, the said Do w Fullmer
is the PresidenT of Poradise Mangeemens T, ITNC

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

(& duly acknowledged to me that said
company executed the same.

. CONWIE NOYES
5 NOTERY PUBLIC « STATE of UTAN (S
} FIRST SECURITY BANK L S
s . ‘4!_5 M(S)RQEUE? MAIN vt
& R = UTAH 84631 i
" COMM. EXP, 10-4-90 NOt.af.Y Public 4 q
Residing at:

(o .. 99
My Commission Expires:
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ATTACHMENT "A"

Paradise Management, Inc. Koosharem
Operator Mine Name
M/031/002 Piute County, Utah

Permit Number

The legal description of lands to be disturbed is:

SE 1/4, SE 1/4, SE 1/4, and E 1/2, SW 1/4, SE 1/4,
Section 2, T27S, R2W
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Bank.
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D*V OP Uﬁf GAC

IRREVOCABLE ZTARDBY LETTER OF CREDIT HNO. e
ISSUED IN Saltl Lake City, Utah on @2 APR 1998
BENEFICIARY: APPLICANT:

Utah Division of 0il, Gas and Mining Don W. Fullmer
1594 Vest North Temple Suite 1210 233 K. 18060C W.

Box 145801
Salt Lake Clt] ’

AMOUNT:
FIFTEEN

1.
hei1eby es

vf Ciedit")
{"Divisiun®’

Thouzand
Amount")

2. This
forth as
April 1,
executed

from furthex

"THOUSAND TWO HUNDRED AND
©0B/100 UNITED

First

Fillmore, Utah 84631

Utah 84114-5801

DATE ARD PLACE OF EXPIRY:
©1 APR 199¢
atl our counters

USD #+x15

200. 200

CTATES DOLLARS

eduxity Bank, N.A., ("Bank"}), of Salt Lake City, Utah,
stablishes this irrevocable lette:r of credit {(the "Letter
in favor of Lhe Utah Division of 0il, Gas and Mining

for an aggregale amountl nul tu exceed Fifteen
Two hundred in United Stales dollars (315, 200.00)
effective immediately.

("Face

Letter of Credit will expiie upon Lhe firsti event zet
follows: (a) 5:00 o‘clock p.m. (Salt Lake City time) ou
1999 or (b) the date upon which sufficent documents are

by the Division to release Don W. Fullmer ("Operator™)
liability for reclamation of Lhe Koosharem mine,

mine permit # N.@31.002 with notice to the Bank by the Division
accompanied by the original Letter of Credit with directions for
cancellation.

3.

days

This Letter of
successive periods of one year from Lhe cusrient
expiration date unless the Bank gives notice to
prior

Credit will be autumatically extended for

vie any future
the Division
elects not tco

92
Lo the expiration date that the Bank

renew the Letter of Credit.

4.

Division’
of C:edil Nu.
the Banlk,

Letter

East 100

cole electiur,

than the

drafts does
accompanied by a

Funds under

the Letter of Credit are available against the
in the form of Exhibit A, specifying
delivered Lo the ovffice of
N.A., Internalicnal Depl 41
Utahh 84111, AL Lhe Division's
presenl sight drafts for
the aggregate amouant of all sight
Amount. Each draft wmust be
the form of Exhibil B, signed by

s sight dradft,

Firsl Securitly Bank,
Scuth, Salt Lake City,
the Division may
Face amount so long as
not exceed the Face
certificate in

Ve -
i85

a duly authorized representative of the Division.

JECE]T

s .....-_.....

e ]

T“s’—-)
\’/

I
’ |
1998 ];

First Security Bank, N.A.  International Banking 41 East 100 South  Salt Lake City, Utah  Zip 84111
Telephone (801) 246-5999  Fax (801) 246-5530  Telex: 3789450 FIRST SEC BK  SWIFT Address FSBUUSS5
A financial services company of First Security Corporation

)_ali‘\fs



First
Securnity

Bank.

/C #:
PAGE 2
3. If Lhe Bank r1evcelves Lhe Division’'s confurming s=ight draftis)

and certificatle(s) as pruvided in Parayiaph Nu. 4. albuve un o
before the expiration or teiwinalion of Lhis Letter of Credit,
the Bank will make such amount as the Division may specify,
within the limits of the second sentence of Paragraph Nou. 4 of
this Letter of Credit, available to the Division no later than
the close ol business, Salt Lake Cily time, on Lhe swecond
business day following the Bank's receipt of Lhe sight drafl and
certificate and in such a manner as the Division wmay specify.

. The Bank will give prompt notice Lo the COpeiralor and to the
sVisuwi, Direclor of any notice received or actiun filed alleging
e lusuvlvency or baonkrupley of Lhe Bank, or wlleging aay
iolatlivaus of regulatury requirewments which could 1esull in
uspensiuvn ui revocalion of the Bank’'s chaiter or licenue Lo do
usiness,

< 0O

L
7. The Letler of Credit will be guverned Ly the laws of the
State of Utal and shall Le subject to the Uniform Customs and
Fractice for Documentary Credit, 1993 revision, International
Chamber of Commesrce Publication Nou. 520, as the same may be
amended and in effect from Lime Lo Lime ("UCP"). In the event of
a vonflicl belween Utah law and Lhe UCP, Ulah law shall govern.

ommunicatiuns regarding thie Leller of Credit will be
Lu the Firsl Secusrity Bank, HN.A., International Dept.,

22 Zoutly, Ssll Lake C}Ey{ Utah 84111, referencing
Credit HNc.

1]
S IR SR §]

-
e
WRIZED SIGNATURE(S)

First Security Bank, N.A.  International Banking 41 East 100 South  Salt Lake City, Utah  Zip 84111

Telephone (801) 246-5999  Fax (801) 246-5530  Telex: 3789450 FIRST SEC BK  SWIFT Address FSBUUS55

A financial services company of First Security Corporation



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1584 West North Temple, Sul
Michael O Leavitt PO Bo y mple, Suite 1210
Governor x 145801
Salt Lake City, Utah 84114-5801
Ted Stewart !
Executive Director [j 801-538-5340
Lowell P Braxton || 801-359-3940 (Fax)
Division Director I 801-538.7223 (TDD)

[')\ State of Utah

EXHIBIT A - SIGHT DRAFT

to
Letter of Credit Number
Date City, County Letter of Credit No.
PAY TO THE ORDER OF: Utah Division of Qil, Gas and Mining,

DOLLARS

TO: (Name of Bank or Surety)
and
(Address)

Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

By:

Authorized Signature



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Surte 1210
Governor Box 145801
Ted Stewart Sait Lake City, Utah 84114-5801
Executive Director §| 801-538-5340
James W Carter | 801-359-3940 (Fax)
Division Director 1 801-538-7223 (TDD)

@ State of Utah

Michael O. Leawitt

EXHIBIT B

to
Letter of Credit Number

I, a duly authorized representative of the Utah Division of
Oil, Gas and Mining, hereby certify that (1) the drawing in the amount of $ , by sight draft
accompanying this certificate, under Letter of Credit No. dated issued

by you is permitted under the provision of the Letter of Credit, (2) the Letter of Credit has neither expired nor
terminated pursuant to its terms, (3) the amount of the sight draft, together with any amounts previously drawn under
the Letter of Credit, does not exceed the Face Amount, and (4) the Utah Board of Qil, Gas and Mining, after notice
and hearing, has entered an Order which has not been stayed, ordering forfeiture of Letter of Credit No.

in accordance with applicable law. Proceeds of this drawing will be utilized in full to pay the expenses relating to
the reclamation liability, together with the costs of collection, including attorneys fees, for the

[mine], [mine permit #].

The Utah Division of Oil, Gas and Mining

By:

Authorized Signature

Date

3:LOC



